
O70002517

VIRGBEA GAS AND OR, BOARD

VIRGINIA:
!

ORDER RECORDED UNDER CODE
OF VIRGINIA SECIMN 43.1-361JS

BEFORE THE VIRGINIA GAS AND OIL BOARD

APPLICANT:

RELIEF SOUGHT:

CNE Gas CosEamy ZsLC

POOLING OF INTERESTS IN A SS 66
ACRE SQUARE DRILLING UNIT
DESCRIBED IN NENZBZT A HERETO
LOCATED ZN THE WNL COAL BED GAS
FIELD AND SERVED BY WELL NO.
N-76 (herein "Subject Drilling
Unit" ) PURSUANT TO VA. CODE
65 45.1-361.21AND 45.1-361.22,
FOR THE PRODUCTION OF OCCLUDED
NATURAL GAS PRODUCED FROM COALBEDS
AND ROCK STRATA ASSOCIATED
THEREWITH (herein "Coalbed MethaneGas'r "Gas")

LEGAL DESCRIPTION:

SUBJECT DRILLING UNIT SERVED BY WELL NUMBERED
N-76 (herein "Well" ) TO BE DRILLED ZN
THE LOCA(PION DEPICTED ON NXNZBZT A HERETO,

~'M%MT 'a

MANZSENRZAL DISTRICT
COONTY~ VIRGINIA

(the 'Subject Lands" are more
particularly described on Nshihit A,
attached hereto and made a part hereof)
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REPORT OF THE BOARD

FINDINGS AND ORDER

1. Hearino Date and Place: Thi.s natter came on for hearing before
the Virginia Gas and Oil Board (hereafter "Board" ) at 9:00 a.m. on Amgust 15,
2006 at the Southwest Higher Education Center, Can@us of Virginia Highlands
Community College, Abingdon, Virginia.

2. Annaarances: Mark Swartz, Esquire, of the firm Swartz Law
Offices, PLLC appeared for the Applicant; and Sharon M. B. Pigeon, Assistant
Attorney General, was present to advise the Board.

3. Jurisdiction and Notice: Pursuant to Va. Code 6%45.1-361.1
EEH., the Board finds that it has jurisdiction over the subject matter. Based
upon the evidence presented by Applicant, the Board also finds that the
Applicant has (1) exercised due diligence in conducting a meaningful search of
reasonably available sources to determine the identity and whereabouts of each
gas and oil owner, coal owner, or mineral owner and/or potential owner, i.e.,
person iden'tified by Applicant as having ("Owner" ) or claiming ('laimant" )
the rights to Coalbed Methane Gas in all Pennsylvania-aged coals from the top
of the Raven, including all splits to the top of the green and red shales
including, but not limited to Jawbone, Greasy Creek, C-Seam, War Creek,
Beckley, Lcwer Horsepen, X-Seam, Pocahontas No. 9, 8, 7, 6, 5, 4, 3, 2, and
any other unnamed coal seams, coalbeds and rock strata associated therewith



(hereafter "Subject pormations") in the Subject Drilling Unit underlying and
compriaed of Subject Lande; (2) represented it has given notice to those
partiee so identified (hereafter sometimes "person(s)" whether referring to
individuals, corporations, partnerships, associations, companies, businesses,
trusts, joint ventures or other legal entities) entitled by Va. Code %% 45.1-
361.19 and 45.1-361.22, to notice of the application filed herein; and (3)
that the parsons set forth in Bah%hit B-3 hereto have been identified by
Applicant ae persons who may be Owners or Claimants of Coalbed Methane Gas
interests in Subject Formations in the Subject Drilling Unit who have not
heretofore agreed to lease or sell to the Applicant and/or vdluntarily pool
their Gas interests. Conflicting Gas Owners/Claimants in Subject Drilling
Unit «re listed on Mmbibit B. Further, the Board has caused notice of this
hearihg to be published as required by Va. Code 6 45.1-361.19.B.Whereupon,
the BOard her'eby finds that the notices given herein satisfy all statutory
requirements, Board rule requirements and the minimum standards of state due
process.

4. Amendments: Meme

5. Dismissals: Mone

6. Relief Recuested: Applicant requests (1) that pursuant to Va.
Code % 45.1-361.22, including the applicable portions of % 45.1-361.21, the
Board pool the rights, interests and estates in and to the Gas in the Subject
Drilling Uhit, including those of the Applicant and of the known and unknown
persons named in Mxhibit B-3 hereto and that of their known and unknown heirs,
executors, administrators, devisees, trustees, assigns and successors, both
immediate end remote, for the drilling and operation, including production, of
Coalbed Methane Gas produced from the Subject Drilling Unit established for
the Subject Formations underlying and comprised of the Subject Lande,
(hereafter Sometimes collectively identified and referred to as "well
development and/or operation in the subject Drilling Unit" ); and, (2) that the
Board designate CNK Gas Campamy LLC as the Unit Operator.

7. Relief Granted: The requested relief in this cause shall be and
her~ is granted and: (1) pursuant to Va. Code % 45.1-361.21.C.3, CMS Gas
Camenae QC (hereafter "Unit Operator" or "Operator" ) is designated as the
Unit Operator authorised to drill and operate the Well in Subject Drilling
Unit at the location depicted on the plat attached hereto as Bwhibit A,
subject (to the permit provisions contained in Va. Code % 45.1-361.27,

to %% 4 VAC 25-150 BL SBG., Gas and Oil Regulations; to % 4 VAC 25-160
31(; BBG., Virginia Gas and Oil Board Regulations and to the Mora Coal Bed Gas
Field Rules established by the Oil and Gas Conservation Board's Order entered
March 26, 1989; all as amended from time to time; and (2) all the interests
and cata()es in and to the Gas in Subject Drilling Unit, including that of the
Applicant, the Unit Operator and of the known and unknown persons listed on~it B-3, attached hereto and made a part hereof, and their known and
unknown heirs, executors, administrators. devisees, trustees, assigns and
successors, both immediate and remote, be and hereby are pooled in the Subject
Formations in the Subject Formation in the Subject Drilling Unit underlying
and comprised of the Subject Lands.

Pursuant to the Mora Coal Field Rules promulgated under the authority
of Va. Code % 45.1-361.20, the Board has adopted the following method for the
calculation of production and revenue and allocation of allowable costs for
the prodtuction of Coalbed Methane Gas.

por Prac Well Gas. — Gas shall be produced from and allocated to only
the %%.66-acre drilling unit in which the well is located according to
the undivided interests of each Owner/Claimant within the unit. which
undivided interest shall be the ratio (expressed as a percentage) that



the amount of mineral acreage within each separate tract that is within
the Subject Drilling Unit, when platted on the surface, bears to the
total mineral acreage, when platted on the surface, contained within
the entire $$ .66-acre drilling unit in the manner set forth in the Nora
Field Rules.

8. Election and Election period: In the event any Owner or Claimant
named in EW$4$it $-3 has not reached a voluntary agreement to share in the
operation of the Well to be located in Subject Drilling Unit, at a rate of
payment mutually agreed to by said Gas Owner or Claimant and the Applicant or
the Unit Operator, then such person may elect one of the options set forth in
Paragraph 9 below and must give written notice of his election of the option
selected urger Paragraph 9 herein to the designated Unit Operator at the
address shown below within thirty (30) days from the date of receipt of a copy
of this Order. A timely election shall be deemed to have been made if, on or
before the last day of said 30-day period, such electing person has delivered
his written election to the designated Unit Operator at the address shown
below or has duly postmarked and placed his written election in first class
United States mail, postage prepaid, addressed to the Unit Operator at the
addrees shown below.

9. Election Ontions:

9.1 Ontion 1 — To Particinate In The Develonment and Oaeration of the
Drillinc Unit: Any Gas Owner or Claimant named in $$)Libit $-3 who
has not reached a voluntary agreement with the Applicant or Unit
Operator may elect to participate in the Well development and
operation in the Subject Drilling Unit (hereafter "Participating
Operator" ) by agreeing to pay the estimate of such Participating
Operator's proportionate part of the actual and reasonable costs,
including a reasonable supervision fee, of the Well development
and operation in the Subject Drilling Unit, as more particularly
set forth in Virginia Gas and Oil Board Regulation 4 VAC 25-160-
100 (herein "Completed for Production Costs" ). Further, a
Participating Operator agrees to pay the estimate of such
Participating Operator's proportionate part of the Estimated,
Completed-for-Production Costs as set forth below to the Unit
Operator within forty-five (45) days from the later of the date of
mailing or the date of recording of this Order. The estimated
Completed-for-Production Costs for the Subject Drilling Unit are
as follows:

Completed-for-Production Costs: 6374,077.45

Any gas owner and/or claimants named in Exhibit B-3, who elect
this option (Option 1) understand and agree that their initial
payment under this option is for their proportionate share of the
Applicant's estimate of actual costs and expenses. It is also
understood by all persons electing this option that they are
agreeing to pay their proportionate share of the actual costs and
expenses as determined by the Operator named in this Board Order.

A Participating Operator's proportionate cost hereunder shall be
the result obtained by multiplying the Participating Operator's
"Percent of Unit's set forth herein in the attached Emhibit $-3
times the Estimated Completed-for-Producti.on Costs set forth
above. Provided, however, that in the event a Participating
Operator elects to participate and fails or refuses to pay the
estimate of his proportionate part of the Estimated, Completed-
for-Production Costs as set forth above, all within the time set



forth herein and in the manner prescribed in Paragraph 8 of this
Order, then such Participating Operator shall be deemed to have
elected not to participate and to have elected compensation in
lieu of participation pursuant to Paragraph 9.2 herein.

9.2 Ootion 2 — To Receive A Cash Bonus Consideration: In lieu of
participating in the Well development and operation in Subject
Drilling Unit under Paragraph 9.1 above, any Gas Owner or Claimant
named in Rddbit B-3 hereto who has not reached a voluntary
agfeement with the Unit Operator may elect to accept a cash bonus
cohsideration of 41.00 per net mineral acre owned by such person,
co8mmncing upon entry of this Order and continuing annually until
commencement of production from Subject Drilling Unit, and
thereafter a royalty of 1/8th of 8/Sths [twelve and one-half
petcent (12.5%)] of the net proceeds received by the Unit Operator
fok the sale of the Gas produced from any Well development and
operation covered by this Order multiplied by that person'
Interest Within Unit as set forth in Wmhfbit B-S [for purposes of
thiis Order, net proceeds shall be actual proceeds received less
popt-production costs incurred downstream of the wellhead,
including. but not limited to, gathering, compression, treating,
tr)ansportation and marketing costs, whether performed by Unit
aerator or a third person] as fair, reasonable and eguitable
ct(mpensation to be paid to said Gas Owner or Claimant. The
ir(itial cash bonus shall become due and owing when so elected and
shall be tendered, paid or escrowed within one hundred twenty
(120) days of recording of this Order. Thereafter, annual cash
benuses, if any, shall become due and owing on each anniversary of
the date of recording of this order in the event production from
Subject Drilling Unit has not theretofore commenced, and once due.
s))all be tendered, paid oz escrowed within sixty (60) days of said
anniversary date. Once the initial cash bonus and the annual cash
bonuses, if any, are so paid or escrowed, said payment(s) shall be
satisfaction in full for the right. interests, and claims of such
electing person in and to the Gas produced from Subject Pormation
in the Subject Lands, except. however. for the 1/8th royalties due
hereunder.

Subject to a final legal determination of ownership. the election
mhde under this Paragraph 9.2, when so made, shall be satisfaction
in full for the right, interests, and claims of such electing
person in any well development and operation covered hereby and
s ch electing person shall be deemed to have and hereby does

sign its right, interests, and claims in and to the Gas produced
f om Subject Formation in the Subject Drilling Unit to the~licant.

9.3. (jotion 3 — To Share In The Develonment And Ooeration As A Non-
Rarticinatinc Parson On A Carried Basis And To Receive
donsideration In Lieu Of Cash: In lieu of participating in the
Well development and operation of Subject Drilling Unit under
Paragraph 9.1 above and in lieu of receiving a cash bonus
donsideration under Paragraph 9.2 above, any Gas Owner or Claimant
Darned in WRBQ4t B-8 who has not reached a voluntary agreement
with the Unit Operator may elect to share in the well development
and operation in Subject Drilling Unit on a carried basis (as a
~ Carried Well Operator" ) so that the proportionate part of the
Completed-for-Production Costs hereby allocable to such Carried
Well Operator's interest is charged against such Carried Well
()perator's share of production from Subject Drilling Unit. Such
Carried Well Operator's rights, interests, and claims in and to
the Gas in Subject Drilling Unit shall be deemed and hereby are



assigned to the Unit Operator until the proceeds from the sale of
such Carried Well Operator's share of production from Subject
Drilling Unit (exclusive of any royalty, excess or overriding
royalty, or other non-operating or non cost-bearing burden
reserved in any lease, assignment thereof or agreement relating
thereto covering such interest) equals three hundred percent
(300%) for a leased interest or two hundred percent (200%) for an
unleased interest (whichever is applicable) of such Carried Well
Operator's share of the Completed-for-Production Costs allocable
to the interest of such Carried Well Operator. When the Unit
Operator recoups and recovers from such Carried Well Operator'
asbigned interest the amounts provided for above, then, the
asgigned interest of such Carried Well Operator shall
automatically revert back to such Carried Well Operator, and from
and after such reversion, such Carried Well Operator shall be
treated as if it had participated initially under Paragraph 9.1
abpve; and thereafter, such participating person shall be charged
with and shall pay his proportionate part of all further costs of
suCh well development and operation.

Subject to a final legal determination of ownership, the election
made under this Paragraph 9.3, when so made, shall be satisfaction
in full for the right, interests, and claims of such electing
person in any Well development and operation covered hereby and
subh electing person shall be deemed to have and hereby does
assign his right, interests, and claims in and to the Gas produced
free Subject Formation in the Subject Drilling Unit to the
Applicant for the period of time during which its interest is
cmrried as above provided prior to its reversion back to such
electing person.

10.Failure to prooerlv Sleet: In the event a person named in Rdaibit m-
3 hereto has not reached a voluntary agreement with the Applicant or
Unfi.t Operator and fails to elect within the time, in the manner, and
in aocordance with the terms of this Order, one of the alternatives
set forth in Paragraph 9 above for which his interest qualifies, then
such person shall be deemed to have elected not to participate in the
propqsed well development and operation in subject Drilling Unit and
shall be deemed, subject to any final legal determination of
ownership, to have elected to accept as satisfaction in full for such
persqn's right, interests, and claims in and to the Gas the
consideration provided in Paragraph 9.2 above for which its interest
qualifies, and shall be deemed to have leased and/or assigned his
right, interests, and claims in and to said Gas produced from Subject
Fores)tion in Subject Drilling Unit to the Unit Operator. Persons who
fail to properly elect shall be deemed to have accepted the
ccmpensation and terms set forth herein at Paragraph 9.2 in
satiSfaction in full for the right, interests, and claims of such

rsen in and to the Gas produced from Subject Formation underlying
S ject Lands.

11. Default Bv particinatino parson: In the event a person named in
wmbibit 5-3 elects to participate under paragraph 9.1, but fails or refuses to
pay, to scour'e the payment or to make an arrangement with the Unit Operator
for the payment of such person's proportionate part of the estimated
Completed-foruProduction costs as set forth herein, all within the time and in
the s(armer as prescribed in this Order, then such person shall be deemed to
have )withdrawn his election to participate and shall be deemed to have elected
to accept as satisfaction in full for such person's right. interests, and
claims in and to the Gas the consideration provided in Paragraph 9.2 above for
which his interest qualifies depending on the excess burdens attached to such
interest. Whereupon, any cash bonus consideration due as a result of such



deemed election shall be tendered, paid or escrowed by Unit Operator within
one hundred tw'enty (120) days after the last day on which such defaulting
person under this Order should have paid his proportionate part of such cost
or should h4ve, made satisfactory arrangements for the payment thereof. When
such cash banu6 consideration is paid or escrowed, it shall be satisfaction in
full for the right, interests, and claims of such person in and to the Gas
underlying Subject Drilling Unit in the Subject Lands covered hereby, except,
however, foz'ny I/8th royalties which would become due pursuant to paragraph
9.2 hereof.

12. Asaionment of Interest: In the event a person named in Bzdzlbit B-
3 is unable to reach a voluntary agreement to share in the Well development
and operatiun in Subject Drilling Unit at a rate of payment agreed to mutually
by said Gas Owper or Claimant and the Unit Operator, and said person elects or
fails to elect to do other than participate under Paragraph 9.1 above in the
Well develobm6nt and operation in Subject Drilling Unit, then such person
shall be deembd to have and shall have assigned unto Unit Operator such
person's right, interests, and claims in and to said Well, in Subject
Formations in Subject Drilling Unit, and other share in and to Gas production
to which a@eh person may be entitled by reason of any election or deemed
election hereunder in accordance with the provisions of this Order governing
said elections.

13. Unit onerator (or Onerator): CMR Gss Cemgwmg LLC shall be and
hereby is 4(es5.gnated as Unit Operator authorized to drill and operate the
Well(s) in Sgject Formations in Subject Drilling Unit. all subject to the
permit prove.si,ons contained in Va. Code %% 45.1-361.27 BL Bgg ; 58 4 VAC 25-
150 BA BBG.. Gas and Oil Regulations; 68 4 VAC 25-160 4)L SBG., Virginia Gas
and Oil Boarg Regulations; Oil and Gas Conservation Board ( OGCB ) Order
establishing ((he Mora Coal Bed Gas Field Rules, entered March 26, 1989; all as
amend6d from 4ime to time. and all elections required by this Order shall be

below:communicated to Unit Operator in writing at the address shown

CMK Gas CesgmmSF LLC
P.O, Bem 94'7
Bluef ield, VA 24605
Attn'sslie K. Arxingtom

14. commencement of Ooerations: Unit Operator shall commence or cause
to co(zmence cgerations for the drilling of the Well within Subject Drilling
Unit within slsven hundred thirty (730) days from the date of this Order, and
shall pros)cute the same with due diligence. If the Unit Operator has not so
conzaenced Snd(or prosecuted, then this order shall terminate, except for any
cash Sums Chen payable hereunder; otherwise, unless sooner tezm'inated by order
of the Board, this Order shall expire at 12:00 p.m. on the date on which the
well Covergd by this Order is pezmanently abandoned and plugged. However, in
the even a)t Rn appeal is taken from this Order, then the time between the
filing of the petition for Appeal and the Final order of the circuit court
shall be excluded in calculating the two-year period referenced herein.

15. Onerator's Lien: Unit Operator, in addition to the other rights
afforded hmrdunder, shall have a lien and a right of set off on the Gas
estates, rights, and interests owned by any person subject hereto who elects
to participat)s under paragraph 9.1 in the Subject Drilling Unit to the extent
that costa incurred in the drilling or operation on the Subject Drilling Unit
are a charge against such person's interest. Such liens and right of set off
shall be s(zparable as to each separate person and shall remain liens until the
Unit Operator drilling or operating the Well(s) has been paid the full amounts
due under the terms of this Order.



16. Esclrow Provisions:

The Applicant represented to the Board that there are unknown or
unlocatable claimants in Treat( ~) 4 of the Subject Drilling Unit; and, the
Unit Operator has represented to the Board that there are conflicting
claimer(ts in Neet(s) 5 of the Subject Drilling Unit whose payments are
subject to the provisions of Paragraph 16.2 hereof. Therefore, by this Order,
the Escrow Ag+t named herein or any successor named by the Board, is
required to es((ablish an interest-hearing escrow account for Tract(s) 4 amd 5
of the Subject Drilling Unit (herein Escrow Account', and to receive and
account to the Board pursuant to its agreement for the escrowed funds
hereafter demo&ibad in Paragraphs 16.1 and 16.2:

Wachovia Bank
Corporate Trust PA 1328
123 South Broad Street
Philadelphia, PA 19109-1199
Attention: Rachel Rafferty

16.1. Esorow provisions For Unknown or Unlocatable Persons: If any
pa+ant of bonus, royalty payment or other payment due and owing
under this Order cannot be made because the person entitled
thereto cannot be located or is unknown, then such cash bonus,
royalty payment, or other payment shall not be commingled with
any funds of the Unit Operator and, pursuant to Va. Code 5 45.1-
361.21.D, said sums shall be deposited by the Unit Operator into
the Escrow Account, commencing within one hundred twenty (120)
dajs of recording of this Order, and continuing thereafter on a
monthly basis with each deposit to be made, by use of a report
fofmat approved by the Inspector, by a date which is no later
thkn sixty (60) days after the last day of the month being
rated and/or for which funds are being deposited. Such funds
a+11 be held for the exclusive use of, and sole benefit of the
peison entitled thereto until such funds can be paid to such
peyson(s) or until the Escrow Agent relinquishes such funds as
reQuired by law or pursuant to Order of the Board in accordance
with Va. Code 5 45.1-361.21.D.

16.2 Esbrow Provisions For Conflicting Claimants: If any payment of
bonus, royalty payment, proceeds in excess of ongoing operational
~nges, or other payment due and owing under this Order cannot be
male because the person entitled thereto cannot be made certain due
to ct(nflicting claims of ownership and/or a defect or cloud on the
titlei, then such cash bonus, royalty payment, proceeds in excess of
ongoing operational expenses, or other payment, together with
Partilcipating Operator's Proportionate Costs paid to Unit Operator
pursuant to paragraph 9.1 hereof, if any, (1) shall not be
commipgled with any funds of the Unit Operator; and (2) shall,
PuFs+nt to Va. Code 55 45.1-361.22.A.2, 45.1-361.22.A.3 and 45.1-
36k.22.A.4. be deposited by the Operator into the Escrow Account
within one hundred twenty (120) days of recording of this Order, and
continuing thereafter on a monthly basis with each deposit to be
ma(5e by a date which is no later than sixty (60) days after the last
day Of the month being reported and/or for which funds are subject
to de)posit. Such funds shall be held for the exclusive use of, and



sole benefit of, the person entitled thereto until such funds can be
paid to such person(s) or until the Escrow Agent relinquishes such
funds as required by law or pursuant to Order of the Board.

17. Special Findings: The Board specifically and specially finds:

17.1. Applicant is CMK Gas Caeeue LZC, a Virginia limited liabilityc~y, is duly authorised and qualified to transact business in
the Commonwealth of Virginia;

17.2. CM3I Ges C~ LLC has the authority to explore, develop and
maintain the properties and assets, now owned or hereafter acquired.
consented to serve as Coalbed Methane Gas Unit Operator for Subject
Drilling Unit and to faithfully discharge the duties imposed upon it
as Unit Operator by statute and regulations

17.3. CKt Gas C~ LLC is an operator in the Commonwealth of
Virginia, and has satisfied the Board's requirements for operations
in Vidginia;

17.4 Applicant, CNK Gas C ~ LLC claims ownership of gas leases,
Co¹lb¹d Methane Gas leases, and/or coal leases representing 90.0305
per'ceBt of the oil and gas interest/claims in and to Coalbed Methane
Gas arLd 90.0345 percent of the coal interest/claims in and to
Co¹lb44 Methane Gas in Subject Drilling Unit; and, Applicant claims
the right to explore for, develop and produce Coalbed Methane Gas
from 4ubject Formations in Subject Drilling Unit in Bu~~
Connty, Virginia, which Subject Lands are more particularly
described in Exhibit A;

17.5. The estimated total production from Subject Drilling Unit
is 135 to 550 RRF. The estimated amount of reserves from the
Subject Drilling Unit is 135 to 550 RCt;

17.6. Set forth in Exhibit B-S, is the name and last known
addre¹s of each Owner or Claimant identified by the Applicant
as having or claiming an interest in the Coalbed Methane Gas in
Subjeot Formation in Subject Drilling Unit underlying and comprised
of 'ubject Lands, who has not, in writing, leased to the Applicant
or this Unit Operator or agreed to voluntarily pool his interests in
Subjeht Drilling Unit for its development. The interests of the
Re¹pogents listed in Exhibit 5-3 comprise 5.5515 percent of the oil
and gas interests/claims in and to Coalbed Methane Gas
an4 5t.5515 percent of the coal interests/claims in and
to Co¹lbed Methane Gas in Subject Drilling Unit;

17.7 Applicant's evidence established that the fair, reasonable and
equitable compensation to be paid to any person in lieu of the
right to participate in the Wells are those options provided in
Paragraph 9 above;

17.8 The relief requested and granted is just and reasonable, is
supported by substantial evidence and will afford each person
listed and named in Exhibit 5-3 hereto the opportunity to recover
oi" ieceive, without unnecessary expense, such person's just and



fair share of the production from Subject Drilling Unit. The
granting of the Application and relief requested therein will
enate to the extent possible the greatest ultimate recovery of
Coalbed Methane Gas, prevent or assist in preventing the various
types of waste prohibited by statute and protect or assist in
prots)cting the correlative rights of all persons in the subject
common sources of supply in the Subject Lands. Therefore, the
Bo)ard is entering an Order granting the relief herein set forth.

18. MaSling Of Order And Piling Of Affidavit: Applicant or its
Attorney shall 'file an affidavit with the Secretary of the Board within sixty
(60) days aftet the date of recording of this Order stating that a true and
correct copy ok said Order was mailed within seven (7) days from the date of
its redeipt 'by Unit Operator to each Respondent named in Emhibit $-3 pooled
by this Order and whose address is known.

19. Availability of Unit Records: The Director shall provide all
persons not subject to a lease with reasonable access to all records for
Subject Drilli)ng Unit which are submitted by the Unit Operator to said
Director and/or his Inspector(s).

20. Codclusion: Therefore, the requested relief and all terms and
provisions set forth above be and hereby are granted and IT IS SO ORDERED.

21. Ass)eals: Appeals of this Order are governed by the provisions of
Va. Code Anp. 5 45.1-361.9 which provides that any order or decision of the
Board may be appealed to the appropriate circuit court.

22. Effective Date: This Order shall be effective as of the date of
the Board's a)approval of this Application, which is set forth at paragraph 1
above.

DONE AND EXECUTED this /f day of , 457, by a majority
of the Virginia Gas and Oil Board.

CltB, B~ R. W+1

DONE AND'ERFORMED this /F day of/Y by Order of
this Board.

B. R. Wilson
Principal Executive To The Staff
Virginia Gas and Oil Board



STATE OF VIRGIWIA )

COUNTT OP) WAS)SINGTON )

Acknowlel5ge)d on this 19th day June , 2007, personally before me a notary
public in and fo)r the Commonwealth of Virginia, appeared Benny Wampler, being
duly swo~ did depose and say that he is Chairman of the Virginia Gas and Oil
Board, ahd B. R. Wilson, being duly sworn did depose and say that he is
Principal'xeciutiive to the Staff of the Virginia Gas and Oil Board, that they
executed ithe same and was authorized do so.

oM
Notary Public

Ny commisaion expires: 9/30/09
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Eatdtrh %4
thrR 1888

Dssasedt)ISDR 584888.1888
Ust ef lhdeaaed 18asmsRSshnsnts

(SMS Aors 8test)

l. oaaat. 855

~~sr A~)
(1) f(entry E, ItstWf Heirs, Devtaaoe,e'~ ur Aee(Ono

(a) Hhhsrt E. Rst85 Heirs, Dedoooe,
ur Ass(Ons

(ot2) 55y )Rath ReSt Huis, Dovteees,
or Aea)Sno

(n2.1) Kenneth Radyf
814 E. Csruptrra Average

GRrort, AZ 55234

(e22) Sidhe A Ratdff
513West 25th Street
Ytana, AZ 88534

(AS) 5)attolRe88f Heirs, Dovtssos,
Suoalsam or AsotSno

(n8.1) Jstvr Fdsde
11(t PeraSstsn Drive

Srtaed, VA 87520

(b) Atao Glenn (aeaa, Dovtaw,
Sr AeotSno

(c) Theodore MRf f)stre, Devtsoes,
Sr Aas)gno

(c.1) Jaraos lhosdore Rsmf Hoes, Dsvteeea,
a ~orAsalOno

(e.1.1) ts)eater 5%vrsrt Ratttf
'344 Vteet Steer Street
'Morton, VA 24354

O.tm
1)588 uf 4.33acres

0.00%
1)53S uf 4.33axm

0.0242~ef4.33mres

0.0804
3(215 d4.33msm

0.12N~of 4.88 scree

0.0412%

0.10m)%

0.20M%

(d) Gtonh RatRf Retro, Devleeee,
uouosaore ui'ss)One

(d.1) Garnet (tsdyf
Rt.2 Sre) 288
Grundy, VA 24814

0.12N
2$%8 uf 4.38seem

02080%

Paya 1 af 6



SehSdt Ba
tfaR R-78

Daakae StODB SSSS(53~
Ust af thdeasad OwaefaRfafnteds

(SKSSAare Trad)

(f.1) Hetnan tes RSfh

Sel $)4
, MD 20850

Aces fn thN

0.12M~af 4.88 aarw
0.2080%

(8.1) Ada las RaBlf
137IPsrfey Ciralo

Paedetney, VA 24134

(2) Prissy ChSheda Hake, Dsviesos,
ar Assi)no

(a) Jesse ChSf/eve Hoke, Dedeeoe,
Suaasseea ar AoslSns

OL1) Aknh Rudt RN'e

Grundy, VA 84814

0.12M
2$$)8 of@33sores

0.5505
2QI224 af 4.33ares

0.2Ml%

(b) Chouse CkSdreee
P.D. Be(57~,KY 41548

(c) Ve(te Hunt

P.D. Boa 1
ctuthoa/d,'KY 41548

0.8222 0.5482%
2$888 of @33acres

0.3222
2$8$l a/ 4.38sam

(b) Charles Sanner Hoke, Dsvleees,e~or Asakfne

(b2i David Banner
SS)ydetor Csk Drive

Ssynvfur, TH 37885

(b.3) RueaoS Baewr
BS1 fa(dde Schuss Drive

Seymour, TN 378SS

(4) Hukfe RaBlf Hoih, Dsvieoes,ov~ 4r Assigns
Ho/re /~ Unknown

0.0312
1/1 38 of 4.33eeoc

0.0812
1/188 af 4.83sees

OJRSB
2QI224 of 4.33csee

O.OS31%

0.0531%

(s) Claude Chadries Ionia, Devheoe,
rh~or AeelSns

(e1) I Rachel Shedkves
12S Shee Drive

VSBendnofk VA 23185

0.1885
3/138 af 4.33sees

0.15fkHe

Page 2 af 8



Exh8¹t %4
thttt fere

DoobteSrtIDU 884t8154883
List of Uataaaed DvvaevefOteSw¹s

(83.88Aae Tra¹)

(b) Shel htyera
yry7N Levies'Itoad
OuthoarU, KY 41548

(d) Carl CIBt(rws
ir45 N. Lab(as ttaad
outboast, KY 41548

(e) Endn CII(trow Heks, Davtesss,
ar AsetBne

(e.1) Nanay Dante

188It W. Suebhl Drive

Chear8ar, AZ 88318

Aarw br Uah

0.(St8)
3(1St of 4.33aarw

0.0885
3I1$I af 4.33ales

0.0835
3(138 af 4.33sores

0.1St3%

0.1583%

0.1583%

(a) Cl Ar8sr VVoad Heirs, Devieees,

(at) ivhS(r rk Wood
tv.O. ttox 827
Grunily, VA 24814

(a2) ErnarIt L Woad

VVtse, VA 24)83

0~
37i872 of 4.33wrw

0~
37i872 of 4.33wrw

0.4084%

Jaok OL VVeghs, et el.
(C.C.Woad ttetra, De%esse,

uoaeeeare cr Aae(8ne)

(1) Nanoy E. ttr(8ttf Heirs, Davtaees,
.eOr Aaetttne

(a) Hubert E. ftdtS Heirs, Dsvtaees.
BNoewara er Aeetttw

(e.2) 88y Irt(tok ttaSf Hake, Davheee,

d'or

Aldgne

(e2.1) Kenneth lfaSf
514 E Csrnpbal Avenue
'88rert, AZ 85234

'(@22) Saks A Mlf
513Vtrrv¹ 2Sh Btrerd
Vrena, AZ 85384

(%5),Saks ft(ttttf Hake, Devteeea,
ar Ace/no

0.(WO
1lBSt af 4.33sores

0.0(8tO
1lBSt af 4.33sores

R . eltNL



(s.8.1) Josh Fdede
112 Peredetan Dr(vs
Brietat VA 3)820

Acres fs tfsB

0.0242~af 4.83sores
0.0412%

0.0(64
$215 af 4.33sons

0.1030%

(a) %headers Reef Heis, Dsvleses,
or Ase(8ns

(a 1) ¹ernes Theodore Rst($ Heis, Devlsees,
ar Ass((foe

(c.1.1)I4htphw Stewat Red)If
844 tf(Net Meth Sheet
l¹srlon, VA 24354

0.1208
2$$)8 af 4.38mrs

0.2080%

(d.1) Qernjst RMBf 0.1208
2$888 af 4.33nares

0.206)%

(f.t) ~tee Rdle

hehn, MD 20850

0.1208
2$$)8 af 4.38mres

(0.1) Arh t(rs R(r8$
137F Chats

,VA 24134

0.1208
2$888 af 4.33exec

0.20N%

(s) JsrnPs CNdrhes Hehe, De¹eses,
.a*AsP((Pre

(s.1) Aine RMh We
Baxg
Qrundy, VA 24814

(h) Cher(ee Ch8drees
P.O. Boe5T .

Mredhoerd. KY 41548

0.5$$
28(224 of 4.83mrs

0.3222
2$888 af 4.88asm

0.8558%



Snhddt $4
unSN ye

Dsskot &IOOS 8888184883
LMI ot Ikdsaaad orarsrscwnads

(88.88Ane Trad)

(o) Vena ChSdraes Hunt
P.O. Sral04
)kadhoad, KY 41648

Aaas tn lhdt

0.3222
26888 ot 4.33aaao

0.5492%

(b) Chants Sbnnor Heka, DeWoeea,

$56@rOak Drive

Soyrhau, TN SI886

(b.3) itus(nt Sonnar
851 Hhldo MOss Drive

Sayrhau, TN SIS86

(4) Hqkkr No$ )f Hoke, Daasoes,vu~ or Aei9ns
/aire /Addaeees Unknown

(5) Lesbo Chtdrsso Hake, Deviance,
or AeiSna

(a) CNude ChS)tosh Naia, Deviance,
Suooeeeaa a Asi9ra

(ni) ibrehSI ChSrkees
126 Shore. Drive

)/A 23185

0.0312
1/1$) of 4.33naos

0.0312
1/139 of 4.33ease

0.$58
29/224 of 4.33sacs

0.($35
SH 38 of 4.33aaoe

0.8558%

0.1683%

(b) Shel Mywe
70y N. Ladaa Road
MaWasrd, ILY 41648

(d) +ChSSsvto
Ta/6 N. Laaeb Need
MouSuarnL I(Y 41548

(e) Snd(r Chbha(rs H(rks, De@sees,
r)r AndSra

(e.1) Naay Parry
1$M Vlf, Sk)obis! Drhe
ChsnrSer, AE 85248

0.0935
3/138 ot 4.S3arm

0.0936
3/IMI of 4.3Ssass

O.m)
3/138 of 4.33aueo

0.1593%

0.1$8%

0.1588%

(a) C. Adhur yya)d Hoke, Deviaeas,
uooiosae a) AsdSno

(a1) PhMPA. Ward
P.O. Son 22y
Grundy. VA 24814

0.2384
3/lF/2 of 4.33 sores



(s.2) Enest L Wood
SSBBIQyofs Rood
VNlfs, VA 2f2QS

Asfss h lffdf

0~
Bti872 af 4.BBcbees

0.48%i
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Eetubn E
UnQ teya

Dosed maa08 858545AHQ
Uet at Oan(EeanO Otnrssdotderants Otd mqulra eeduW

(OO.OS Acre Trac0

ry

Ensnne rtue ta Qnanann IL; '- =='-

75515%

(1) tracey E. ttst55 tttau Dussees,
8uaaeeane d

(b) Aaet(%san ttss% DwQass,
uateeeese er AsslOns

(4) ttutaS ~tte(ss, Duseees,

0.0GN
S(2(5 d 48luess

08%)O
28024 dream

0.10S0%

Jack G. WSOann et al.
(C.C.Waaa Dussaas,

eeeaeeae dans(One)

(1) Nancy g tts55(ltete, Guesses,
saaaeres «r Aeelahs

te) JOee t5(snn ~Deeense,

Or2) taeneaa t)assay

Hdas hst55 tta(SL Daueeee,
uses)armer y(se(5as

ytsae/Araaaaat)e launenn

(L0511
SG15 d MS ause

05571
28024 ey 455 nues

0.1042%

(85 Dtastr Dsd Oaneuny
P.G. ta(e 187
TasaeuO, VA 24551

ts. 8 tean nun ~:
(1) ELE, LLD

de Euu(a De(enny
ltL2 Qu(ESS
Gneety, VA 24814

VIRGMA: ln the Clerk's Otficc of the Circuit Court of Buchanan County. The foregoing ins was this )assented in the oigcc

aforesaid and is, together with the 'f echo)eledgemcnt annexed, admitted to record this of

20~0. ~ .. O'I'b TESTE: Beverly S.Tiller, Ctk
Ifih f TESTE..QOyyard~.A,L $/~ dEagsutsC)ctk
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